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Introduction 
Batlrtl1111 , , 

Different countries of world were d . . 
thousands of years I d·- orng trade w,11i ,.,,, h ," 

· · n ra was also doing trad , 
tries from a long back but with . . er v11th <l ilt, ,1 , t 
when the Indian oover dcerta,n barriers, It w,1•, <m lt , .. I 

<r nment a opted global' t ' 
lndian economy was in b ,za ,011. A•, .,, ,1; ,11 , . 

very ad shape and 't f 
s. erve was reduced to onl 3 , s orc rr, ,, •·•• I, ,, . 

. Y weeks outflow Al 
the Indian government al d . ong wi th ,d,, t. ,l 

so a opted priv r I' 
boo~t the Indian economy B d . a rza ,on and l,b, ·1,ili, <1, 

· Y a opting glob r · 
duced artificial barriers fo t d a rzat,on, HftVr•r •lf .,, ' 

r ra e and as a r h 
mendOU!. b00!.1 ,n /art tw d d resu t t e p ro,' "• it · I 

"' o eca es due t h' h 
rntc rnatio na/ monetary fund W Id o 'C hand,·d !•• di 
w ho have been worklno o; th or Bank and world tr<>d,· o• •:,;111 

<> e agenda of develop <J 
USA They practically forced undcrdevelop d c U)11 11J 111 

throt tle e,Jobalization by opening th . ke countries t o ,111 , "' 
err mar et to world 11.11/1• 

Globalization w.as Initially adopted 
O I 

f 
n Y or tr <>de rc l,111011 11 . 

as a process there were several issues which I " ' ' 
like it was golng to affect- . came a ong ii ) " 111 ,11 1 .. i , 

integrated national & reelonal Economies 

Societ ies & cultures through elobal network of trade 

Com municat ion & m igration 

Economic Effects of GloballzaUon 

The cri~s in oil in 1970's and various o ther factor ~ crrn t , , 
11 

'I
L • . / " I 1, 11,t l II I I 

emere.cncy 111.e !,1tuat on In India around J ~90 when lndl -
1 h illl Ofl'IJIII I j 

c ange re!>crve~ were reduc..cd lo only 3 we<:k• outflo c ' 
J W . .1CJIJ1f' 1,f t h 

o ther Important factor~ tha t l r.:d Ind/a to J lCCpt rh o Glo•· 11 
11 U,f /,I 1111 W! ' / t 

S!ag,,ant r•conurny 

0 1u: rtornlne tl,e fl~c.al d<; t Jc,/1 ~ ,Hid um t •1,1 ,, ccount d, ,f, r In 
11 

,, 
11 

dr·f1 t/ t .ih ,J perwn r. .ie,1 o f G IJI> l1,J1J /Jl•rm OV(• t /'K, dw 1
1111 111 

,.v
111 11 

- II, 
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,, ,111 d .it had touched 8.4% of GOP during 1990-91 as well as 

,.; .,rcount deficit was about 3.3% GDP 

, ., ,. of inflation: In India inflation was as high as 10% and that 

,. , poverty was increasing day by day. 

,, l ll •J<1tion demanded major structural changes in Indian eco-

1 ,1,, lc s . At this point, Indian government had no option but to 

,1i,1 •.t ream of globalization so as to be able to avail loan/grant 

11111 11 World Bank. Indian government agreed to reduce quant i-

" .rdtt ion imposed through licensing system & it also agreed to 

, u~tom in phases to levels acceptable to WTO. 

, v,,JYcrnment realized that Globalization itself may not help to 

11, .. Indian economy hence the government of India d ecide to so 
r• I,, .it1lation of its economy and adopt l iberalized cconorn,c p o /t 

li ~ f• . 

;,, d•1 <. tion in public sector units and its priv.it isat lon. 

;•, ,11!. ,I disinvestment in public sector enterpri ses 

1t1, , drt ion of government control over capital issues & crea tion o f 

, Ill l o encourage equity culture in India. 

, , , -i- Jccess to foreign technology 

' '"' ,1 curb on licensing raj and foundation of single window system. 

1 hl·se reforms had a dramatic effect on Indian Economy which 

'"'"""c.J swiftly and positively to these measures. GOP started in-

1•,f11u .rt an annual rat<.' of 6%, fiscal deficit came down. M any new 

,,i,,,1111•!5 w ere formed due to liberalised economic policies. Large 

, ,,11 111•1 o r jobs at good wages were available at th is resul.ting in the 

,,,,..., 111 of middle income group which in turn Increased domestic con­

,111 111 1I011 Libera lised policies on foreign direct investment & Foreign 

u1 .tl I11 11,m .:i l Investment helped in faster development in telecommu­

,. 
1 q1,m, 10.1ds, port s, airports. lnsur.1ncc and m.ijor other sectors. 

111 .,dd,tton to above healthy development & due to government poli-

"' tht 'II.: were .ilso some not so happy developments like : 

1 ,lo l 1,1l iz,1llon l 11 crc,1'>cd th e depc11da11cc of Indian economy on 

wu , Id ccononw. 

< .tolJ,1l l1,1t lo11 h,rd r om ph•tt•ly l '10dl·d \'1• • ,p,rrl o f ·swJdcsh1 move· 

1,11·11t ' nm by f,1th•lr of tlw N.ittun, M ,1h,1t 11, .1 f, ., nd h l 

·,I01•p & f., , t H•dutti u11 in \ lh\11111 rJu111•-. l1 .11f1' , 11.,t , 111 d l,irt:1• p ,trt of 


